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INDEPENDENT AUDITOR’S REPORT

To The Members of Amara Raja Circular Solutions Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Amara Raja Circular Solutions Private
Limited (the “Company”), which comprise the Balance Sheet as at March 31, 2025, and the
Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement
and the Statement of Changes in Equity for the year ended on that date, and notes to the financial
statements, including a summary of material accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (the “Act”)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under Section 133 of the Act, ("Ind AS”) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2025, and its
loss, total comprehensive loss, its cash flows and the changes in equity for the year ended on that
date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
("SA"s) specified under Section 143(10) of the Act. Our responsibilities under those Standards are
further described in the Auditor’s Responsibility for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (*ICAI”) together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor's Report Thereon

e The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Director's report but does not include the
financial statements and our auditor’s report thereon. The Director’ report is expected to be
made available to us after the date of this auditor’s report.

e Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

« In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated.

« When we read the Director’s report, if we conclude that there is a material misstatement therein,
we are required to communicate the matter to those charged with governance as required under
SA 720 ‘The Auditor’s responsibilities Relating to Other Information.
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Responsibilities of Management and Board of Directors for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted
in India, including Ind AS specified under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irreqularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to

fraud or error.

In preparing the financial statements, management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of
Directors either intend to liquidate the Company or to cease operations, or has no realistic alternative

but to do so.

The Company’s Board of Directors is also responsible for overseeing the Company’s financial
reporting process.

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.
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« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii)
to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal financial controls that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and

where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this
Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act.

e) On the basis of the written representations received from the directors as on March 31,
2025 taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2025 from being appointed as a director in terms of Section 164(2) of the Act.

f) Reporting on the adequacy of Internal Financial Controls with reference to financial
statements of the Company and the operating effectiveness of such controls, under Section
143(3)(i) of the Act is not applicable in view of the exemption available to the Company in
terms of the notification no. G.S.R. 583(E) dated 13 June 2017 issued by the Ministry of
Corporate Affairs, Government of India, read with general circular No. 08/2017 dated 25

July 2017.
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g) With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of Section 197(16) of the Act, as amended, in our opinion and to the best
of our information and according to the explanations given to us, the Company being a
private company, Section 197 of the Act related to the managerial remuneration is not
applicable. '

h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

The Company does not have any pending litigations which would impact its financial
position.

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

(a) The Management has represented that, to the best of its knowledge and belief,
no funds have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the Company
to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf
of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of its knowledge and belief,
no funds have been received by the Company from any person(s) or entity(ies),
including foreign entities ("Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Funding Party ("Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures performed that have been considered reasonable
and appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of
Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement.

V. The company has not declared or paid any dividend during the year and has not
proposed final dividend for the year.
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vi. Based on our examination, which included test checks, the Company has used
accounting software system for maintaining its books of account for the financial
year ended March 31, 2025 which has the feature of recording audit trail (edit log)
facility and the same has operated throughout the year for all relevant transactions
recorded in the software systems. Further, during the course of our audit we did
not come across any instance of the audit trail feature being tampered with and the
audit trail has been preserved by the Company as per the statutory requirements
for record retention.

2. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(F.R.N: 117366W/W-100018)

R Prasanna Venkatesh
Partner

(Membership No.214045)
UDIN: 25214045BMNWHR2734

Place: Chennai
Date: May 28, 2025
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

In terms of the information and explanations sought by us and given by the Company and the books
of account and records examined by us in the normal course of audit and to the best of our knowledge
and belief, we state that:

() (a)

(b)

(©

(d)

(e)

(i) (a)

(b)

(iii)

(iv)

A. The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment, capital work-in-
progress and relevant details of Right-of-use assets.

B. The Company has maintained proper records showing full particulars of intangible assets.

The Company has a program of verification of property, plant and equipment, capital work-
in-progress and right-of-use assets so to cover all the items once every three years which, in
our opinion, is reasonable having regard to the size of the Company and the nature of its
assets. Pursuant to the program, certain Property, Plant and Equipment were due for
verification during the year and were physically verified by the Management during the year.
According to the information and explanations given to us, no material discrepancies were
noticed on such verification.

The Company does not have any immovable properties of freehold land. In respect of
immovable properties that have been taken on lease and disclosed as Right-of-use assets in
the financial statements, the lease agreements are duly executed in favour of the Company.

The Company has not revalued any of its property, plant and equipment (including right-of-
use assets) and intangible assets during the year.

No proceedings have been initiated during the year or are pending against the Company as
at March 31, 2025 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

The inventories except for stocks held with third parties, were physically verified during the
year by the Management at reasonable intervals. In our opinion and based on information
and explanations given to us, the coverage and procedure of such verification by the
Management is appropriate having regard to the size of the Company and the nature of its
operations. For stocks held with third parties at the year-end, written confirmations have been
obtained. No discrepancies of 10% or more in the aggregate for each class of inventories were
noticed on such physical verification of inventories/alternate procedures performed as
applicable, when compared with the books of account.

According to the information and explanations given to us, at any point of time of the year,
the Company has not been sanctioned any working capital facility from banks or financial
institutions and hence reporting under clause (ii)(b) of the Order is not applicable.

The Company has not made any investments in, provided any guarantee or security, and
guaranteed any loans or advances in the nature of loans, secured or unsecured to companies,
firms, Limited Liability Partnership, or any other parties during the year, and, hence, reporting
under clause (iii) of the order is not applicable.

The Company has not granted any loans, made investments or provided guarantees or
securities and, hence, reporting under clause (iv) of the Order is not applicable.

The Company has not accepted any deposit or amounts which are deemed to be deposits.
Hence, reporting under clause (v) of the Order is not applicable.
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(vi)

(vii)
(@

(b)

(viii)

(ix) (a)

(b)

(©)

(d)

(e)

)

(x) (a)

(b)

(xi) (a)

(b)

The maintenance of cost records has not been specified for the activities of the Company by
the Central Government under Section 148(1) of the Companies Act, 2013.

In respect of statutory dues:

Undisputed statutory dues, including Goods and Services Tax, Provident Fund, Employees’
State Insurance, Income-tax, Sales Tax, Service Tax, Duty of Custom, Duty of Excise, Value
Added Tax, cess and other material statutory dues applicable to the Company have been
regularly deposited by it with the appropriate authorities in all cases during the year.

There were no undisputed amounts payable in respect of Goods and Services Tax, Provident
Fund, Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, Duty of Custom, Duty
of Excise, Value Added Tax, cess and other material statutory dues in arrears as at
March 31, 2025 for a period of more than six months from the date they became payable.

There are no statutory dues referred to in sub- clause(a) above which have not been deposited
on account of disputes as on March 31, 2025.

There were no transactions relating to previously unrecorded income that were surrendered
or disclosed as income in the tax assessments under the Income-tax Act, 1961 (43 of 1961)
during the year.

The Company has not taken any loans or other borrowings from any lender. Hence reporting
under clause (ix)(a) of the Order is not applicable to the Company.

The Company has not been declared wilful defaulter by any bank or financial institution or
Government or any Government authority.

The Company has not taken any term loan during the year and there are no unutilized term
loans at the beginning of the year and, hence, reporting under clause (ix)(c) of the Order is
not applicable.

The Company did not raise any funds on a short-term basis during the year and hence,
reporting under clause (ix) (d) is not applicable.

The Company did not have any subsidiary or associate or joint venture during the year and
hence, reporting under clause (ix)(e) of the Order is not applicable.

The Company has not raised any loans during the year and, hence, reporting on clause (ix)(f)
of the Order is not applicable.

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the
Order is not applicable.

During the year the Company has not made any preferential allotment or private placement
of shares or convertible debentures (fully or partly or optionally) and, hence, reporting under
clause (x)(b) of the Order is not applicable to the Company.

To the best of our knowledge, no fraud by the Company and no material fraud on the Company
has been noticed or reported during the year.

To the best of our knowledge, no report under sub-section (12) of Section 143 of the
Companies Act has been filed in Form ADT-4 as prescribed under Rule 13 of Companies (Audit
and Auditors) Rules, 2014 with the Central Government, during the year and upto the date of
this report.
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(c) As represented to us by the Management, there were no whistle blower complaints received

(xii)

(xiii)

(xiv)

(xv)

(xvi)
(a), (b),
(©

(xvii)

(xviii)

(xix)

(xx)

by the Company during the year.

The Company is not a Nidhi Company and, hence, reporting under clause (xii) of the Order is
not applicable.

In our opinion, the Company is in compliance with Section 188 of the Companies Act, for all
transactions with the related parties and the details of related party transactions have been
disclosed in the financial statements etc. as required by the applicable Indian Accounting
Standards. The Company is a private company and hence the provisions of Section 177 of the
Companies Act, 2013 are not applicable to the Company.

In our opinion the Company is not required to have an internal audit system under section
138 of the Companies Act 2013, hence, reporting requirement under clause (xiv)(a) and (b)
are not applicable.

In our opinion during the year, the Company has not entered into any non-cash transactions
with any of its directors or directors of it’s subsidiary company or persons connected with such
directors and hence provisions of Section 192 of the Companies Act, 2013 are not applicable
to the Company.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934. Hence, reporting under clause (xvi)(a), (b) and (c) of the Order is not
applicable.

The Group does not have any Core Investment Company ('CIC") as part of the group and
accordingly reporting under clause (xvi)(d) of the Order is not applicable.

The Company has incurred cash losses amounting to ¥ 32.25 million in the financial year
covered by our audit but had not incurred cash losses in the immediately preceding financial
year.

There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realization of financial assets
and payment of financial liabilities, other information accompanying the financial statements
and our knowledge of the Board of Directors and Management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit
report indicating that Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet
date. We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date, will get discharged by the Company
as and when they fall due.

The Company was not having net worth of rupees five hundred crore or more, or turnover of
rupees one thousand crore or more or as a net profit of five crores or more during the
immediately preceding financial year and hence, provision of Section 135 of the Act are not
applicable to the company during the year. Accordingly, reporting under clause (xx) of the
order is not applicable for the year.
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(xxi) The Company does not have any subsidiaries or joint venture requiring it to prepare the
Consolidated financial statements. Accordingly, reporting under clause (xxi) of the order is not
applicable.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(F.R.N: 117366W/W- 100018)

R-Prsalyet

R. Prasanna Venkatesh
Partner

Membership No. 214045

UDIN: 25214045BMNWHR2734

Place: Chennai

Date: May 28, 2025 (p @,
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Amara Raja Circular Selutions Private Limited

CIN: U37100AP2022PTC121875

Balance Sheet as at March 31, 2025

All ainounts are in Z millions. except share data and where otherwise stated

Note As at As at
March 31, 2025 March 31, 2024
A. ASSETS
Non-current assets
(a) Property, plant and equipment 3;1 1,492.73 0.41
(b) Right-of-use asset 32 397.60 401 71
(c) Capital work-in-progress 31 298773 2,295.77
(d) Intangible assets 33 164 -
(e) Financial assets
(i) Other financial assets 5 1066 10.99
(f) Deferred tax assets (net) 4 2611 2.96
(g) Income-tax assets (net) 12 595 097
(I) Other non-current assets 6 8967 50139
Total non - current assets 5.012.09 3,214.20
Current assets
(a) [nventories 7 591.50 -
(b) Financial assets
(i) [nvestments 8 32967 48595
(ii) Trade receivables 9 179.09 -
(iii) Cash and cash equivalents 10 17.89 185
(iv) Bank balances other than (iii) above 11 34.70 -
(v) Other financial assets 5 1.66 0.68
(c) Other current assets 6 72549 1.18
Total current assets 1,880.00 489.66
Total Assets 6,892.09 3,703.86
B. EQUITY AND LIABILITIES
Equity
(a) Equity share capital 13 4,666.67 2,800.00
(b) Other equity 14 1,271.26 399.38
Total Equity 5,937.93 3.199.38
Liabilities
Non-current liabilities
(a) Financial liabilities
(i) Lease Liabilities 15 1.82 328
(b) Provisions 16 4.09 -
(c) Other Non-current liabilities 18 190.67 192.68
Total Non - current liabilities 196.58 195.96
Current liabilities
(a) Financial liabilities
(i) Lease Liabilities 15 345 1.69
(ii) Trade payables 19
- Total outstanding dues of Micro enterprises and small enterprises 1430 -
- Total outstanding dues of creditors other than Micro enterprises 522,53 21,18
and small enterprises
(i11) Other financial liabilities 17 207.06 27840
(b) Provisions 16 2,09 -
(c) Other current liabilities 18 8.15 725
Total current linbilitics 757.58 308.52
Total Equity and Liabilities 6,892.09 3,703.86

Corporate information
Material accounting policies

(IF]

See accompanying notes to the financial statements

In terms of our report attached
For Deloitte Haskins & Sells LLP
Chartered Accountants

(FRN: 117366W/W-100018)

R. Prasanna Venkatesh

For and on behalf of the Board of Directors

Mutalimohan Reddy Penna

Director & CEO
DIN: 09628317

£ A

Harshavardhana Gourineni

Director

DIN: 07311410

Q\\@GK@QQ&ELW
Vikas Sabharwal
Company Secretary

A MO e —
Subrahmanyam K
Chief Financial Officer

Partner
M No. 214045

Place: Chennai
Date: May 28, 2025

Place: Hyderabad
Date: May 28, 2025




Amara Raja Circular Solutions Private Limited
CIN: U37100AP2022PTC121875

Statement of Profit and Loss for the year ended March 31, 2025
All amounts are in € millions, except share data and where otherwise stated

Note For the year ended For the year ended
March 31, 2025 March 31, 2024
Income
I Revenue from operations 20 2,142.00 -
I Other income 21 3550 3598
III Total Income (I+I1) 2,177.50 35.98
IV Expenses
Cost of materials consumed 2,347.57 -
Changes in inventories of finished goods 22 (28161) -
Employee benefits expense 23 39.96 -
Finance costs 24 0.61 007
Depreciation and amortization expense 25 48.62 0.14
Other expenses 26 10559 22.30
Total Expenses 2,260.74 22.51
V  (Loss) / Profit before tax (III - IV) (83.24) 13.47
VI Tax expense 27
(1) Current tax - 490
(11) Deferred tax (23.15) 134
Total tax expense (23.15) 6.24
VII (Loss)/ Profit after tax (V - VI) (60.09) 7.23
VIII Other Comprehensive Loss
(i) Items that will not be reclassified to profit or loss:
Remeasurements of the defined benefit plans (1.37) -
Other Comprehensive Loss (1.37) -
IX Total Comprehensive (Loss) / Income (VII + VIII) (61.46) 7.23
Earnings per share (of ¥ 10 /- each):
Basic and Diluted (%) 30 0.16) 0.04
Corporate information 1
Material accounting policies 2
See accompanying notes to the financial statements
In terms of our report attached For and on behalf of the Board of Directors

For Deloitte Haskins & Sells LLP 7
Chartered Accountants ‘%

(FRN: 117366W/W-100018)

Muralimohan Reddy Penna Harshavardhana Gourineni

ﬂz - P"Ogoﬁ - Director & CEOQ Director

ALA LﬁO\C"""’L DIN: 09628317 DIN: 07311410

R. Prasanna Venkatesh d

Partner £ P >

M No. 214043 AR\ s | Q@Q{{(’@&QK}?{\&Q@/’
Subrahmanyam K Vikas Sabharwal
Chief Financial Officer Company Secretary

Place: Hyderabad
Date: May 28, 2025

Place: Chennai
Date: May 28, 2025




Amara Raja Circular Solutions Private Limited
CIN: U37100AP2022PTC121875

Cash flow statement for the year ended March 31, 2025

All amounts are 1n % millions, except share data and where otherwise stated

For the year ended For the year ended
March 31,2025 March 31,2024
A. Cash Mows from operating activities
Profit / (Loss) before tax (83.24) 13.47
Adjustments for:
Depreciation and amortisation expense 48 62 014
Finance costs 06l 007
Interest income on bank deposits (0 48) (3 80)
Gain on disposal of mutual funds units ' (G117 (24 53)
Net unrealised foreign exchange gain / (loss) 469 -
Net gan arising on financial assets mandatorily measured at FVTPL (232) (7 65)
19.95 (35.77)
Operating loss before working capital changes (63.29) (22.30)
Movements in working capital
Adjustments for (increase)decrease in o i
- Trade receivables (17909) -
- Inventones (391 50) -
- Other assets (478 56) {236 99)
Adjustments for increase/{de 5:
- Trade payables 51096 2026
- Other liabilities 1342 390
- Provisions 481 -
(719 96) (212 83)
Cash used in operations (783.25) (235.13)
[ncome taxes paid (net) (4 98) (745)
Net cash used in operating activities [A] (788.23) (242.58)
B. Cash flows from investing activities
Purchasg of property, plant and equipment (2,147 59) (2,041 85)
(including payment towards right-of-use assets)
Purchase of current investments (3,477 50) 2,269 50)
Bank balances not considered as cash and cash equivalents (net) (34 70) -
[nterest received 0035 380
Proceeds from sale / redemption of current investments 3.667 28 2326 14
Net cash used in investing activities [B] (1,992.46) (1,981.41)
C. Cash flows from financing activities
Proceeds from 1ssue of equity shares 2,800 01 2,200 00
Repayment of lease habilities (267) (0 06)
Finance costs (including on lease liabilities) (06 (0.07)
Net cash from financing activities [C] 2,796.73 2,199.87
Net increase / (decrease) in cash and cash equivalents (A+B+C) 16.04 (24.12)
Cash and cash equivalents at the beginning of the year 185 2597
Cash and cash equivalents at the end of the year (Refer Note 10) 17.89 1.85

Notes:
(a) The above Cash Flow Statement has been prepared under the "Indirect Method" as set out in the [ndian Accounting Standard (Ind AS - 7) - Statement of Cash Flows

(b) Reconciliation of liabilities from financing activities for the year ended March 31, 2025

As at As at
N h ch
March 31,2024 Cash flows on cash changes March 31,2025
Lease liabilities 497 {3 20) 350 527
Reconciliation of liabilities from financing activities for the year ended March 31, 2024
As at As at
N h ch
March 31,2023 Cash flows on cash changes March 31,2024
Lease liabilities - (0 08) 505 497

See accompanying notes to the financial statements

In terms of our report attached For and on behalf of the Board of Directors

For Deloitte Haskins & Sells LLP é
Chartered Accountants
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Amara Raja Circular Solutions Private Limited

CIN: U37100AP2022PTC121875

Statement of changes in equity for the year ended March 31, 2025
All amounts are in ¥ millions. except share data and where otherwise stated

A) Equity share capital

As at As at
March 31, 2025 March 31, 2024

Balance at the beginning of the year 2,800.00 1,000.00
Changes in equity share capital during the year 1.866.67 1.800.00
Balance at the end of the period 4,666.67 2.800.00
B) Other equity

: - Rcse_rvcs and surplus : : Total

Securities premium Retained carnings
Balance at March 31, 2023 - (7.85) (7.85)
Profit for the year - 723 7.23
Upon issue of equity shares 400.00 - 400.00
Other comprehensive income - - -
Total 400.00 7.23 407.23
Balance at March 31, 2024 400.00 (0.62) 399.38
Loss for the year - (60.09) (60.09)
Upon issue of equity shares 933.34 E 933.34
Other comprehensive loss - (1.37) (1.37)
Total 933.34 (61.46) 871.88
Balance at March 31, 2025 1,333.34 (62.08) 1,271.26

See accompanying niotes to the financial statements

In terms of our report attached
For Deloitte Haskins & Sells LLP
Chartered Accountants

(F.RN: 117366W/W-100018)

R. Prasanna Venkatesh
Partner
M.No. 214045

Place: Chennai
Date: May 28, 2023

For and on behalf of the Board of Directors

-+
Muralimohan Reddy Penna Harshavardhana Gourineni

Director & CEO Director
DIN: 09628317 DIN: 07311410

ARG — \Jl hﬂ@@(z’i’ﬁéfm.t-u%,

Subrahmanyam K Vikas Sabharwal
Chief Financial Officer Company Secretary

Place: Hyderabad
Date: May 28, 2025
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1.

Corporate Information

Amara Raja Circular Solutions Pvt Limited (“the Company”) is incorporated on June 2, 2022 under the Companies
Act, 2013 (CIN: U37100AP2022PTC121875). The Company is wholly owned subsidiary of Amara Raja Energy &
Mobility Limited (formerly known as Amara Raja Batteries Limited), which is one of the largest manufacturers of
lead-acid storage batteries for industrial and automotive applications in India.

The Company is in the process of setting up a green field recycling plant for processing of lead battery scrap / Lead
concentrate to produce secondary Lead metal, which is further transformed into Pure Lead, Specific Lead Alloy,
Lead Oxides (Lead sub-oxide, Red Lead, and Litharge) and Lead products like Lead sheets, Lead powder, Lead
shot etc. During the year, the Company has started its operations in relation to the refining process i.e. conversion
of re-melted lead into lead and lead alloys.

Material Accounting Policies

Statement of compliance

These financial statements are the separate financial statements of the Company (also called financial statements)
prepared in accordance with Indian Accounting Standards (“Ind AS”) notified under Section 133 of the Companies
Act, 2013 (“the Act”) read together with the Companies (Indian Accounting Standards) Rules, 2015 (as amended).
The financial statements have also been prepared in accordance with the relevant presentation requirements of the

Act.
Basis of preparation and presentation

These financial statements have been prepared on historical cost convention and on an accrual basis except for
certain financial instruments that are measured at fair values at the end of each reporting period, as explained in the
accounting policies set out below. These financial statements are presented in Indian Rupees (%) which is also the

Company's functional currency.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating the fair value of an asset or liability, the Company takes
into account the characteristics of the asset or liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date.

Operating Cycle

All assets have been classified as current or non-current as per the Company’s normal operating cycle and other
criteria set out in the Schedule IIT to the Act and Ind AS 1 — Presentation of Financial Statements, based on the
nature of the products and the time between the acquisition of assets for processing and their realization in cash and

cash equivalents.
Use of estimates and judgements

The preparation of the financial statements in conformity with Ind AS requires Management to make judgements,
estimates and assumptions that affect the application of the accounting policies and the reported amounts of assets
and liabilities, revenues and expenses and disclosure of contingent liabilities. Actual results may differ from those
estimates. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting

" estimates are recognised in the period in which the estimates are revised and in any future periods affected.
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i)

ii)

iii)

iv)

Useful lives of Property, plant and equipment

Property, plant and equipment represent a significant proportion of the asset base of the Company. The charge
in respect of periodic depreciation is derived after determining an estimate of an asset’s expected useful life
and the expected residual value at the end of its life. The useful lives and residual values of Company’s assets
are determined by Management at the time the asset is acquired and is reviewed at the end of each reporting
period. The lives are based on historical experience with similar assets as well as anticipation of future events,
which may impact their life, such as changes in technology. This reassessment may result in change in
depreciation expense in future periods.

Fair value measurement of financial instruments

Some of the Company's assets and liabilities are measured at fair value for financial reporting purposes. In
estimating the fair value of an asset or liability, the Company uses market-observable data to the extent
available. Where Level | inputs are not available, the fair value is measured using valuation techniques,
including the discounted cash flow model, which involves various judgments and assumptions. The
appropriateness of valuation techniques and inputs to the valuation model are reviewed by the Management.

Income Taxes

The Company’s tax jurisdiction is India. Significant judgments are involved in estimating budgeted profits for
the purpose of paying advance tax, determining the provision for income taxes, including amount expected to
be paid / recovered for uncertain tax positions.

Actuarial Valuation

The determination of Company’s liability towards defined benefit obligation to employees is made through
independent actuarial valuation including determination of amounts to be recognised in the Statement of Profit
and Loss and in other comprehensive income. Such valuation depend upon assumptions determined after
taking into account inflation, seniority, promotion and other relevant factors. Information about such valuation
is provided in the notes to the financial statements.

Other estimates
The preparation of financial statements involves estimates and assumptions that affect the reported amount of

assets and liabilities at the date of financial statements and the reported amount of revenues and expenses for
the reporting period.

Inventories

[nventories are stated at the lower of cost and the net realisable vatue after providing for obsolescence and other
losses, where considered necessary. Net realisable value represents the estimated selling price in the ordinary
course of business. less estimated costs of completion and the estimated costs necessary to make the sale. The
method of determination of cost of various categories of inventories is as follows:

(i)

Raw materials and bought-out components, stores and spares and loose tools: Weighted average cost.
Cost includes purchase cost and other attributable expenses.

(ii) Finished Goods and Work-in-progress: Weighted average cost of production which comprises direct

material cost, direct wages and appropriate overheads based on normal level of activity.
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F. Property, plant and equipment

(i) Recognition and measurement:

Property, plant and equipment are measured at cost less accumulated depreciation and impairment losses, if
any. Cost comprises the purchase price net of any trade discounts and rebates, any import duties and other
taxes (other than those subsequently recoverable from the tax authorities), any directly attributable expenditure
in making the asset ready for its intended use. Machinery spares which can be used only in connection with an
item of property, plant and equipment and whose use is expected to be irregular are capitalised and depreciated
over the useful life of the spares or the principal item of the relevant assets, whichever is lower.

Capital work-in-progress are items of property, plant and equipment which are not yet ready for their intended
use and are carried at cost, comprising direct cost and related incidental expenses.

(ii) Depreciation:

Depreciation on property, plant and equipment has been provided on the straight-line method as per the useful
life prescribed in Schedule 11 to the Act except in respect of the following category of assets, in which case the
life of the assets has been assessed based on technical advice taking into account the nature of the asset, the
estimated usage of the asset, the operating condition of the asset, past history of replacement, maintenance
support, etc., Freehold fand is not depreciated.

Asset Useful lives (in years)
Buildings 3-30
Plant and machinery 1-30
(including electrical installations)

Furniture and fixtures 5-10
Vehicles 3-10
Office equipment 3-5

3-6

Computers

Property, plant and equipment’s residual values and useful lives are reviewed at each Balance Sheet date and
changes, if any, are treated as changes in accounting estimate and accounted for on a prospective basis.

Assets individually costing ¥ 5,000 and below are fully depreciated in the year of acquisition.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of asset. Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the difference between the net disposal proceeds and the
carrying amount of the asset and is recognised in the Statement of Profit and Loss when the asset is de-

recognised.
G. Foreign currency transactions and translations

In preparing the financial statements of the Company, transactions in currencies other than the entity’s functional
currency (foreign currencies) are recognised at the rate of exchange prevailing at the dates of the transactions. The
date of transaction for the purpose of determining the exchange rate on initial recognition of the related asset,
expense or income (part of it) is the date on which the entity initially recognises the non-monetary asset or non-
monetary liability arising from payment or receipt of advance consideration. Monetary assets and liabilities relating
to foreign currency transactions remaining unsettled at the end of each reporting period are translated at the
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exchange rates prevailing at that date. Non-monetary items that are measured at historical cost in a foreign
currency, are translated using the exchange rate at the date of the transaction.

H. Government grants

Government grants are recognised when there is reasonable assurance that the grant will be received, and the
Company will comply with the conditions attached to the grant.

Government grants related to revenue are recognised on a systematic basis in the Statement of Profit and Loss over
the periods necessary to match them with the related costs which they are intended to compensate. Such grants are
deducted in reporting the related expense. When the grant relates to an asset, it is recognised as deferred revenue in
the Balance Sheet and transferred to the Statement of Profit and Loss on a systematic and rational basis over the
useful lives of the related assets.

I. Employee benefits

(1)

(if)

Defined contribution plans

The Company"s contributions to Provident Fund (Govemnment administered), Employees’ State [nsurance
Scheme and Superannuation Fund (under a scheme of Life Insurance Corporation of India), considered as
defined contribution plans are charged as an expense in the Statement of Profit and Loss when the employees
have rendered services entitling them to the contributions.

Defined benefit plans

For defined benefit plans in the form of gratuity fund, administered under a scheme of the Life Insurance
Corporation of India, the cost of providing benefits is determined using the projected unit credit method, with
actuarial valuations being carried out at the end of each reporting period. The defined benefit obligations
recognized in the Balance Sheet represents the present value of the defined obligations as reduced by the fair
value of plan assets, if applicable. Re-measurement, comprising actuarial gains and losses and the return on
plan assets (excluding net interest), is reflected immediately in the Balance Sheet with a charge or credit
recognised in other comprehensive income in the period in which they occur and are not re-classified to the
Statement of Profit and Loss in the subsequent periods. Past service cost is recognised in profit or loss in the
period of a plan amendment. Net interest is calculated by applying the discount rate at the beginning of the
period to the net defined benefit liability or asset.

All expenses represented by current service cost, past service cost. if any, and net interest on the defined
benefit liability (asset) are recognized in the Statement of Profit and Loss.

(iii) Short term and other long term employee benefits

The employees of the Company are entitled to compensated absences. The employees can carry forward a
portion of the unutilised accumulating compensated absences and utilise it in future periods or receive cash at
retirement or termination of employment. The Company records an obligation for compensated absences in the
period in which the employee renders the services that increases this entitlement. The Company measures the
expected cost of compensated absences as the additional amount that the Company expects to pay as a result of
the unused entitlement that has accumulated at the end of the reporting period. The Company recognises
accumulated compensated absences based on actuarial valuation. Non-accumulating compensated absences are
recognised in the period in which the absences occur. The Company recognises actuarial gains and losses
immediately in the Statement of Profit and Loss.
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J.

7~

Revenue recognition

Revenue from contracts with customers is recognised on transfer of control of promised goods or services to a
customer at an amount that reflects the consideration to which the Company is expected to be entitled to in
exchange for those goods or services.

Revenue towards satisfaction of a performance obligation is measured at an amount of transaction price (net of
returns and discounts) allocated to that performance obligation. The discount is estimated based on the expected
value of outflow.

Sale of goods:

Revenue from sale of products is recognised when control of the goods have been transferred to the customer. The
performance obligation in case of sale of product is satisfied at a point in time i.e. when the material is shipped to
the customer or on delivery to the customer, as may be specified in the contract.

Other Income:
Interest income is recognised using effective interest method.

Financial instruments, Financial assets, Financial liabilities

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity. Financial assets and financial liabilities are recognised when the Company
becomes a party to the contractual provisions of the relevant instrument and are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities
{other than financial assets and financial liabilities measured at fair value through profit or loss) are added to or
deducted from the fair value on initial recognition of financial assets or financial liabilities. Transaction costs
directly attributable to the acquisition of financial asset or financial liabilities at fair value through profit or loss are
recognized immediately in the Statement of Profit and Loss.

Purchase or sale of financial assets that require delivery of assets within a time frame established by regulation or
convention in the market place (regular way trade) are recognised on the trade date i.e. the date when the Company
commits to purchase or sell the asset.

The classification of financial instruments depends on the objective of the Company’s business model for which it
is held and on the substance of the contractual terms / arrangements. Management determines the classification of
its financial instruments at initial recognition.

(i) Financial assets

Recognition: Financial assets include Investments. Trade receivables, Security Deposits, Cash and cash
equivalents. Such assets are initially recognised at transaction price when the Company becomes party to
contractual obligations. The transaction price includes transaction costs unless the asset is being fair valued
through the Statement of Profit and Loss.

Classification: Financial assets are classified as those measured at:

(a) amortised cost, where the financial assets are held within a business model solely for collection of cash
flows arising from payments of principal and/ or interest as per contractual terms. Such assets are
subsequently measured at amortised cost using the effective interest method, less any impairment loss.

(b) fair value through other comprehensive income (FVTOCT), where the financial assets are held not only for
collection of cash flows arising from payments of principal and interest but also from the sale of such
assets. Such assets are subsequently measured at fair value, with unrealised gains and losses arising from
changes in the fair value being recognised in other comprehensive income.
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(¢) fair value through profit or loss (FVTPL), where the assets are managed in accordance with an approved
investment strategy that triggers purchase and sale decisions based on the fair value of such assets. Such
assets are subsequently measured at fair value. with unrealised gains and losses arising from changes in the
fair value being recognised in the Statement of Profit and Loss in the period in which they arise.

FVTPL is a residual category for financial assets. Any financial asset which does not meet the criteria for
categorization as at amortised cost or as FVTOCI. is classified as FVTPL.

Trade receivables, Security Deposits, Cash and cash equivalents etc. are classified for measurement at
amortised cost while investments may fall under any of the aforesaid classes. However, in respect of particular
investments in equity instruments that would otherwise be measured at fair value through profit or loss, an
irrevocable election on an instrument by instrument basis at initial recognition may be made to present
subsequent changes in fair value through other comprehensive income. This election is not permitted if the
equity instrument is held for trading.

Impairment: The Company assesses at each reporting date whether a financial asset (or a group of financial
assets) such as investments, trade receivables, and security deposits held at amortised cost and financial assets
that are measured at fair value through other comprehensive income are tested for impairment based on
evidence or information that is available without undue cost or effort. Expected credit losses are assessed and
loss allowances recognised if the credit quality of the financial asset has deteriorated significantly since initial
recognition.

Reclassification: When and only when the business model is changed, the Company shall reclassify all
affected financial assets prospectively from the reclassification date as subsequently measured at amortised
cost. fair value through other comprehensive income, fair value through profit or loss without restating the
previously recognised gains, losses or interest and in terms of the reclassification principles laid down in the
Ind AS relating to Financial Instruments.

De-recognition: Financial assets are derecognised when the right to receive cash flows from the assets has
expired, or has been transferred, and the Company has transferred substantially all of the risks and rewards of
ownership. Concomitantly, if the asset is one that is measured at:

(a) amortised cost, the gain or loss is recognised in the Statement of Profit and Loss.

(b) fair value through other comprehensive income, the cumulative fair value adjustments previously taken to
reserves are reclassified to the Statement of Profit and Loss unless the asset represents an equity investment
in which case the cumulative fair value adjustments previously recognized in other comprehensive income
and accumulated in the “equity instruments through other comprehensive income™ will not be reclassified to
profit or loss on disposal of the investments.

(ii) Financial liabilities

Borrowings, trade payables and other financial liabilities are initially recognised at the value of the respective
contractual obligations. They are subsequently measured at amortised cost using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash payments through the expected life of the financial liability, or (where appropriate) a
shorter period, to the net carrying amount on initial recognition.

Financial liabilities are derecognised when the liability is extinguished, that is, when the contractual obligation
is discharged, cancelled and on expiry. The difference between the carrying amount of the financial liabilities
de-recognised and the consideration paid and payable is recognised in the Statement of Profit and Loss.
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Offsetting Financial Instruments

Financial assets and liabilities are offset, and the net amount is included in the Balance Sheet where there is a
legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or
realize the asset and settle the liability simultaneously.

L. Leases

The Company assesses whether a contract contains a fease, at inception of a contract. A contract is, or contains,
a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange
for consideration, To assess whether a contract conveys the right to control the use of an identified asset, the
Company assesses whether, (i) the contract involves the use of an identified asset (ii) the Company has
substantially all the economic benefits from use of the asset through the period of the lease and (iii) the
Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU™) and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term of
twelve months or less (short-term leases) and low value leases. For these short-term and low value leases, the
Company recognizes the lease payments as an operating expense on a straight-line basis over the term of the
lease.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease
term. ROU assets and lease liabilities includes these options when it is reasonably certain that they will be
exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or prior to the commencement date of the lease plus any initial direct
costs less any lease incentives. They are subsequently measured at cost less accumulated depreciation and
impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the
lease term and useful life of the underlying asset. Right of use assets are evaluated for recoverability whenever
events or changes in circumstances indicate that their carrying amounts may not be recoverable. For the
purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the
value-in-use) is determined on an individual asset basis unless the asset does not generate cash flows that are
largely independent of those from other assets. In such cases, the recoverable amount is determined for the
Cash Generating Unit (CGU) to which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The
lease payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using
the incremental borrowing rates in the country of domicile of these leases. Lease liabilities are remeasured with
a corresponding adjustment to the related right of use asset if the Company changes its assessment if whether it
will exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have
been classified as financing cash flows.
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M.

Income Taxes

Income tax expense represents the sum of the tax currently payable and deferred tax. Current and deferred tax are
recognised in the Statement of Profit and Loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.

Current Tax

Current tax is measured at the amount expected to be paid to or recovered from the taxation authorities based on
the taxable profit for the year. Taxable profit differs from “Profit before tax™ as reported in the Statement of Profit
and Loss because of items of income or expense that are taxable or deductible in other years and items that are
never taxable or deductible under the Income-tax Act, 196 1. The tax rates and tax laws used to compute the current
tax amount are those that are enacted by the reporting date and applicable for the period. The Company offsets
current tax assets and current tax liabilities, where it has a legally enforceable right to set off the recognized
amounts and where it intends either to settle on a net basis or to realize the asset and liability simultaneously.

Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent it is probable that taxable profits will be available
against which those deductible temporary differences can be utilised. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from the initial recognition (other than in a business combination) of
assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of such deferred tax
assets to be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which the
liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting date. Deferred tax assets and liabilities are offset when there is a legally
enforceable right to offset the corresponding current tax assets and liabilities and when the deferred tax balances
relate to the same taxation authority.

Provisions, contingent liabilities and contingent assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that the Company will be required to settle such obligation and a reliable estimate can be made
of the amount of such obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows (where the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be recovered and the
amount of the receivable can be measured reliably.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may,
but probably will not require an outflow of resources embodying economic benefits or the amount of such
obligation cannot be measured reliably. When there is a possible obligation or a present obligation in respect of
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which likelihood of outflow of resources embodying economic benefits is remote, no provision or disclosure is
made.

0. Earnings per share

Basic eamings per share is computed by dividing profit or loss attributable to equity shareholders by the weighted
average number of equity shares outstanding during the year.

Diluted earnings per share is determined by adjusting the profit or loss attributable to equity shareholders and the
weighted average number of equity shares outstanding for the effects of all dilutive potential equity shares.

P. Cash and cash equivalents
Cash and cash equivalents for purposes of cash flow statement include cash on hand, in banks and demand deposits

with banks, net of outstanding bank overdrafts that are repayable on demand, book overdraft and are considered
part of the Company’s cash management system.




Amara Raja Circular Solutions Private Limited
Notes to the financial statements for the year ended March 31, 2025
All amounts are in € millions, except share data and where otherwise stated

As at As at
March 31, 2025 March 31, 2024
Note 3.1: Property, plant and equipment and capital work-in-progress
Carrying amounts of:
Buildings 52947 -
Plant and Equipment (including electrical installations) 936.83 -
Furniture and fixtures 549 029
Office equipment 4.64 -
Computers 13.63 012
Vehicles 267 -
1,492.73 0.41
=

Capital work-in-progress [Refer note (ii) below] 2.987.73 2,295.77

_2,987.73 2,295.77

Plant and Equipment .
Buildings (including electrical LTI E O_l‘l'lce Computers Vehicles Total
: B and fixtures  equipment
installations)
A) Gross block at cost
Balance as on March 31, 2023 - - - - - - -
Additions - . 029 - 013 - 0.42
Disposals - - - - - - -
Balance as on March 31, 2024 - - 0.29 - 0.13 - 0.42
Additions 53628 972.69 5.54 515 14.46 326 1,537.38
Disposals - - - - - - =
Balance as on March 31, 2025 536.28 972.69 5.83 5.15 14.59 3.26 1.537.80
== AL s
B) Accumulated depreciation
Balance as on March 31, 2023 - - - = - = &
Depreciation expense * - - 0.00* - 0.01 - 0.01
Eliminated on disposal - - - - - 3 "
Balance as on March 31, 2024 - - 0.00* - 0.01 - 0.01
Depreciation expense 681 3586 0.34 0.51 0.95 059 45.06
Eliminated on disposal - - - - - - -
Balance as on March 31, 2025 6.81 35.86 0.34 0.51 0.96 0.59 45.07
== — == e

C) Carrying amount
Balance as on March 31, 2024 - - 0.29 - 0.12 - 0.41
Balance as on March 31, 2025 529.47 936.83 5.49 4.64 13.63 2.67 1,492.73

* Amount below ¥ 10 thousands

Note:

(i) The amount of expenditure recognised in the carrying amount of property, plant and equipment (including capital work-in progress) in the course of construction is ¥ 107 29 million

(March 31, 2024: T 31 92 million) [Refer Note 34].

(i1) Capital work in progress ageing schedule®

Amount in capital work-in-progress for a period of

As at
Particulars Less than 1to2 2t03 More than March 31, 2025
1 year years years 3 years
Projects in Progress 1,907.33 1.055.92 20.48 2.987.73
ST og
1.907.33 1.059.92 20.48 - 1_.“7.1'3
Amount in capital work-in-progress for a period of
As at
Particulars Less than 1to2 2t03 More than March 31, 2024
1 year years years 3 years
Projects in Progress 2,153.86 14191 - - 2,295,77
2,153.86 141.91 - - 2,293.77

* There are no capital work-in-progress where completion is overdue against original planned timelines or where estimated cost exceeded its original planned cost as on March 31, 2025
and March 31, 2024




Amara Raja Circular Solutions Private Limited
Notes to the financial statements for the year ended March 31, 2025
All amounts are in T millions, except share data and where otherwise stated

As at As at
March 31, 2025 March 31, 2024
Note 3.2 : Right-ol-use assels
Right-of-use assets 397.60 401.71
397.60 401.71
Leasehold land Buildi Total
A) Cost
Balance as on March 31, 2023 403.52 - 403.52
Additions - 5.03 5.03
Balance as on March 31, 2024 403.52 5.03 408.55
Additions - 297 297
Balance as on March 31, 2025 403.52 8.00 411.52
== =
B) Accumulated amortisation
Balance as on March 31, 2023 2.63 - 2,63
Amortisation expense 4,08 0.13 421
Balance as on March 31, 2024 6.71 0.13 6.84
Amortisation expense 4.15 293 7.08
Balance as on March 31, 2025 10.86 3.06 13.92
—
C) Carrying amount
Balance as on March 31, 2024 396.81 4.90 401.71
Balance as on March 31, 2025 392.66 4.94 397.60
As at As at
March 31, 2025 March 31, 2024
Note 3.3 : Intangible Assets
Software 1.64 -
1.64 -
Software Total
A) Gross block at cost
Balance as on March 31, 2023 - -
Additions ' .
Balance as on March 31, 2024 - =
Additions 175 1.75
Balance as on March 31, 2025 1.75 1.75
B) Accumulated amortisation
Balance as on March 31, 2023 " 5
Amortization Expenses - -
Balance as on March 31, 2024 = -
Amortization Expenses 0.11 0.11
Balance as on March 31, 2025 0.11 0.11
C) Carrying amount
Balance as on March 31, 2024 - -
Balance as on March 31, 2025 1.64 1.64
Note 4 : Deferred tax asset (net)
The following is the analysis of deferred tax assets/(liabilities) presented in the Balance Sheet :
(a) Deferred tax assets 4523 4.89
(b) Deferred tax liabilities (19.12) (1.93)
26.11 2.96
— =
g Opening bal: Recognised in profit and loss Closing bala
Deferred tax (liabilities) / assefs in relation to : pentag balance g b osing balance
Pre-incorporation expense 4.89 (0.99) 3,90
Property, plant and equipment - (18.54) (18.54)
Provision for employee benefits - 1.56 1.56
Others - 0.08 0.08
Unused tax losses* - 39.69 39.69
Financial assets measured at FVTPL (1.93) 1.35 (0.58)
2.96 23.15 26.11

—
* At the reporting date, the Company has unused tax losses of 157 68 millions available for offset against future profits. A deferred tax asset has been
recognised in respect of T 39 69 million of such losses on the basis of Lhe probable future taxable profits

2023-24

Deferred tax (liabilities) / assets in relation to : Opening balance Recognised in profit and loss Closing balance
Pre-incorporation expense 4.88 0.01 4.89
Financial assets measured at FVTPL (0.58) (1.35) {1.93)

4.30 (1.34) 2.96




Amara Raja Circular Solutions Private Limited
Notes to the financial statements for the year ended March 31, 2025
All amounts are in Z millions, except share data and where otherwise stated

As at As at
March 31, 2025 March 31, 2024
Note 5: Other financial assets
Non-current
(a) Security deposits 10.66 10.99
Total 10.66 10.99
Current
(a) Advances to related parties:
(i) Reimbursable expenses 0.02 -
(b) Security deposits 033 039
(c) Interest accrued on deposits 1.31 029
Total 1.66 0.68
Note 6: Other assets
Non-current
(a) Capital advances 827 126,58
(b) Capital advances to related parties [Refer Note 29] 70.74 118,17
(c) Prepaid expenses 031 -
(d) Balances with government authorities - 25147
(e) Other deposits (including Electricity deposits) 10.35 517
Total 89.67 501.39
Current
(a) Prepaid expenses 726 1.18
(b) Comumercial advances 0.90 -
(c) Advances to employees 0.06 -
(d) Balances with government authorities 71727 -
Total 725.49 1.18
Note 7: Inventories
(at Jower of cost and net realisable value)
(a) Raw materials 300.67 -
(b) Finished goods 281,61 -
(c) Stores and spares 922 =
Total 591.50 -
Notes:
(i) The cost of inventories recognised as an expensc during the year has been disclosed on the face of the Statement of Profit and Loss, Notes 22 & 26
(ii) There are no inventories expected to be liquidated after more than twelve months
(iii) The raw material includes material in transit of Z 2. 29 million.
(iv) The mode of valuation of inventories has been stated in Note 2.E
Note 8: [nvestments
Investments mandatorily measured at fair value through profit or loss (FVTPL)
Quoted investments in mutual funds
SBI - Saving Fund - Direct Growth Plan 184.44 485.95
42.29,993 04 units of Z 43 60 (March 31, 2024: 1,20,16,216 55 units of Z 40.44)
SBI - Overnight Fund - Growth Direct Plan 6005 i
14,459.53 units of ¥ 4,153.30 (March 31, 2024: Nil)
Aditya Birla Sunlife Saving Fund-Growth-Direct-Plan 85.13 2
1,55.825 50 units of  546.65 (March 31. 2024: Nil)
Total Quoted investments measured at FVTPL 329.67 485.95
Total Current investments 329.67 485.95
Aggregate book value of quoted investments - at cost 327.35 47830
Ageregate market value of quoted investments 32967 485.95




Amara Raja Circular Solutions Private Limited
Notes to the financial statements for the year ended March 31,2025
All amounts are in ¥ tullions. except share data and where otherwise stated

As at As at
March 31, 2025 March 31,2024
Note 9: Trade receivables
(a) Unsecured, considered good 179 09 -
(b) Considered doubtful - -
179.09 =
Less: Allowance for doubtful receivables - -
Total 179.09 -
Trade R ables ageing schedule
Ouistanding for following periods from due date of payment
As at
th:
Notdue Lesthan® 6monthsto . o o 3io3years  More than 3 years March 31,2025
months 1 year
Trade receivables - Unsecured
(i)  Undisputed, considered good - 17909 - - - - 179.09
(1)  Undisputed, considered doubtful - - - - - - -
(iii) Disputed, considered good - . . i E
(iv) Disputed, considered doubtful . . . - - . -
- 179.09 - = - - 179.09
Notes:
(1)  The Company has not extended any credit period for sales made and all the sales are due upon delivery Interest is charged on overdue recewvables for related parties
(1) Thetrade receivables balance of 2 179 09 millions (as at March 31, 2024: T Nil) is due from the company's holding company
As at As at
March 31,2025 March 31, 2024
Note 10: Cash and cash equivalents
Balances with banks
- 1 curtent accounts 1789 185
Cash and cash equivalents as per the cash flow statement 17.89 1.85
Note 11: Other bank balances
[n deposit accounts
- original maturity more than 3 months but less than 12 months 3470 -
Total 34.70 -
Note 12: Income tax assets (net)
Non-Current
Advance tax / TDS receivable (net of provisions) 595 097
Total 5.95 0.97




Amara Raja Circular Solutions Private Limited
Notes to the financial statements for the year ended March 31,2025
All amounts are n € mullions, except share data and where otherwise stated

Note 13: Equity share capital

As at As at
March 31, 2025 March 31,2024
Number of shares Amount Number of shares Amount
(a) Authorised
Equity shares of  10/- each 75.00.00.000 7.500 00 50,00,00,000 5,000 00
(b) Issued
Equity shares of X 10/- each 46.66,67.000 4,606 67 28.00.00,000 2 8500 00
(c) Subscribed and fully paid-up
Equuty shares of ¥ 10/- each 46.66,67.000 4.666 67 25.00.60,000 2,800 00
46.,66.67.000 4,666.67 25,00,00,000 2,800.00

Notes:
(i) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the year:

Number of shares Share capital
Equity shares (Amount)
Balance at March 31, 2023 10,00,00,000 1,000 00
[ssued during the year 15.00.00.000 1,800 .00
Balance at March 31,2024 28,00,00,000 2,800.00
[ssued during the year 18.66.67.000 1.866 67
Balance at March 31, 2025 46,66,67,000 4,666.67

(i) Rights, preferences and restrictions attached to the equity shares:
The Company has only one class of shares referred to as equity shares having o face value of X 10 each Each holder of equity share 1s eligible for one vote per share held The Company
declires and pays dividends i Indim rupees In the event of liguidation, the holders of equity shares will be entitled to receive the remaming assets of the Company after distribution of
all preferentral amounts, n proportion to the number of equity shares held by the sharcholders

(iii) Details of equity shares held by each shareholder holding more than 5% of the equity shares:

As at As at
March 31,2025 March 31,2024
Number of shares % Number of shares %
Amara Raja Energy & Mobility Limited* 46,66,67,000 100 00 28,00,00,000 100 00
(formerly known as Amara Raja Batteries Limited)
(iv) Details of equity shares held by promoters at the end of the year
As at As at
March 31, 2025 March 31,2024
0, Y H
Promoter Name Number of shares Y Number of shares % " charige during the
year 2025
Arnara Raja Energy & Mobility Limited* 5
(formerly known as Amara Raja Batteries Limited) 46,66,67,000 100,00 28,00,00,000 165300 .
# includes shares held by nominee shareholder
(v) Details of number of equity shares held by the Holding company
As at As at
March 31,2025 March 31,2024
Holding Company Number of shares Yo Number of shares %
Amara Raja Energy & Mobility Limited*
46,66,67,000 100 00 28,00,00,000 100 00 -

(formerly known as Amara Raja Batteries Limited)




Amara Raja Circular Solutions Private Limited
Notes to the financial statements for the year ended March 31, 2025
All amounts are in  millions, except share data and where otherwise stated

Note

Note

Note

Note

Note

As at
March 31,2025

Asat
March 31, 2024

14: Other equity

(a) Securities premium 1,333.34 40000
This reserve 1epresents the premium on issue of shares and can be utilised in accordance with the
provisions of the Companies Act, 2013
(b) Retained earnings (62.08) (0.62)
Retained earnings represents the cumulative undistributed profits of the Company and can be utilised
in accordance with the provisions of the Companies Act, 2013
Total 1,271.26 399.38
15: Lease Liabilities*
Non-current
Lease liabilities 1.82 3.28
Total 1.82 3.28
Current
Lease Liabilities 3.45 1.69
Total 3.45 1,69
* Also, Refer Note 31
16: Provisions
Non-current
Employee benefits
(i) Compensated absences 4.09 -
Total 4.09 -
Current
Employee benefits
(1) Compensated absences 084 -
(ii) Gratuity [Refer Note 33] 1.25 -
Total 2.09 -
17: Other financial liabilities
Current
(a) Payables on purchase of property, plant and equipment [Refer Note below] 194.52 27838
(b) Others 12.54 0,02
Total 207.06 278.40
Note:
Payable on purchase of property, plant and equipment includes payable to Micro & Swmall enterprises of ¥ 62.21 million. [Refer note 19]
18: Other liabilities
Non-current
(a) Revenue received in advance
(i) Deferred revenue arising from government grant [Refer Note below] 190.67 192 68
Total 190.67 192.68
Current
(a) Revenue received in advance
(i) Deferred revenue arising from government grant [Refer Note below] 200 2.00
(b) Statutory remittances 6,15 525
Total 8.15 7.25

Note:

Deferred revenue of Z 192.67 wmillion (March 31, 2024: 2 194.68 million) has arisen as a result of incentive/subsidy received on the land taken on lease from the
Government of Tamil Nadu The deferred revenue will be recognised in the Statement of Profit and Loss in the proportion of amortisation of the right-of-use asset

recognised in respect of such leasehold land.
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Notes to the financial statements for the year ended March 31, 2025

All amounts are in % mullions, except share data and where otherwise siated

Note 19: Trade payables

(a) Total outstanding dues of Micro enterprises and small enterprises (Refer Note below)
(b) Total outstanding dues of creditors other than Micro enterprises and small enterprises

Trade Pavables ageing schedule

As at
March 31,2025

As at
March 31,2024

1430 -
52253 2118
536.83 21.18

8] ding for following perinds from due date of payment
Less than 1 (Al
Unbilled Not due year 1 to 2 years 2to3 years Morethan 3 years March 31,2025
(1) MSME 00| 1378 051 - - - 14.30
(1) Other than MSME 3987 48035 231 - - 522.53
(ui) Disputed dues - MSME . - - - - - =
(iv) Disputed dues - Other than MSME - - - - - -
39.88 494.13 2.82 - = = 536.83
Qutstanding for following periods from due date of payment
Less than 1 A
Unbilled Not due . 1 to 2 years 2to3 years Morethan 3 years March 31,2024
(i) MSME = = A | = = -
(1)  Other than MSME 1180 853 085 - - - 21.18
(i) Disputed dues - MSME = - 4 a : =
(iv) Disputed dues - Other than MSME - - - - - - -
11.80 8.53 0.85 - - - 21.18
Note:

Disclosures required under Section 22 of Micro, Small and Medium Enterprises Development Act, 2006

Based on and to the extent of information available with the Company under Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act), the relevant

particulars as at reporting date are furnished below:

Particulars Asat o
March 31,2025  March 31, 2024

(i) Principal amount due to suppliers under MSMED Act, as at the end of the year* 76 51

(iiy Interest accrued and due to suppliers under MSMED Act on the above amount as at the end of the year . -
(iii) Payment made to suppliers (other than interest) beyond the appointed day, during the year 352 -
(iv) Interest paid to suppliers under MSMED Act (other than Section 16) - =
(v) Interest paid to suppliers under MSMED Act (Section 16) - -
(vi) Interest due and payable to suppliers under MSMED Act for payments already made 001 .
(vit) Interest accrued and remaining unpaid at the end of the year to suppliers under MSMED Act (ii) + (vi) 001 .

Dues to Micro and Small Enterprises have been determined to the extent such parties have been identified on the basis of information collected by the Management

This has been relied upon by the auditors

*Includes dues on account of payable on purchase of property,plant and equipment (Refer Note 17)
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Notes to the financial statements for the year ended March 31, 2025
All amounts are in Z millions, except share data and where otherwise stated

Note 20: Revenue from operations

a. Sale of Manufactured goods
- Lead & Lead alloys

Note 21: Other income

a) Interest income

Interest income eamed on financial assets that are not designated as at FVTPL

- Bank deposits (at amortised cost)

b) Other gains and losses

(i) Gain on disposal of mutual fund units

(if) Net foreign exchange gains

Total

Total

(iii) Net gain arising on financial assets mandatorily measured at

FVTPL [Refer Note below]
(iv) Others

Note:

Total

Total (a+b)

For the year ended For the year ended
March 31, 2025 March 31, 2024

2,142.00 -
2,142.00 &

0.48 3.80

0.48 3.80

31.17 24.53

0.73 -

2.32 7.65
0.80 -

35.02 32.18

35.50 35.98

The amount represents the increase in fair value on non-derivative current investments which are mandatorily measured at fair value through profit and loss (Refer

Note 8).

Note 22: Changes in inventories of finished goods and work-in-progress

Inventories at the beginning of the year

Finished goods - Lead & Lead alloys

Inventories at the end of the year
Finished goods - Lead & Lead alloys

IA]

[B]

(Increase) / Decrease in Finished goods [A-B]

281.61

281.61

(281.61)
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Notes to the financial statements for the year ended March 31, 2025
All amounts are in ¥ millions. except share data and where otherwise stated

Note 23: Employee benefits expense

(a) Salaries and wages
(b) Contribution to provident and other funds [Refer Note 33]
(c) Staff welfare expenses

Total

Note 24: Finance costs

(a) Other borrowing costs:
(1) Interest on leases liabilities [Refer Note 31]
(ii) Others
Total

Note 25: Depreciation and amortisation expense

Depreciation of property, plant and equipment {Refer Note 3.1]
Amortisation expenses (including on intangible assets) [Refer Note 3.2 & 3.3]
Less: Amortisation capitalised to capital work-in-progress

Total

Note 26: Other expenses

Consumption of stores and spares
Power and fuel
Rent
Repairs and maintenance

- Plant and machinery

- Buildings

- Others
Insurance
Rates and taxes
Communication
Travelling and conveyance
Outward freight and handling charges
Advertisement and sales promotion
Legal and professional
Payment to auditors [Refer Note below]
Printing and stationery
Miscellaneous expenses

Total

Note:

Payment to auditors comprise statutory audit fees (net of GST)
(a) To statutory auditors

- Statutory audit fee

- Reimbursement of expenses

For the year ended
March 31, 2025

For the year ended
March 31, 2024

20.97 -
578 2
1321
39.96 E
0.53 002
0.08 003
0.61 0.07
45.06 0.14
7.19 408
(3.63) (4.08)
48.62 0.14
729 -
3813 2
0.10 )
1.93 -
043 0.01
063 -
187 =
129 12.08
0.02 0.02
386 115
9.98 .
0.07 -
2036 737
155 136
0.06 .
18.02 011
105.59 22.30
1.50 1.50
0.05 0.06
1.55 1.56
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Note 27: Income tax

(a) Income tax recognised in the statement of profit and loss
Current tax
In respect of the current year

Total
Deferred tax
In respect of the current year

Total

Total income tax expense / (credit) recognised

(b) The income tax expense for the year can be reconciled to the accounting profit as follows:

Profit / (Loss) before tax

Tax using the Company's domestic tax rate @ 25.168%
Tax effects of amounts which are not deductible in determining taxable profit

Income tax expense / (credit) recognised in the statement of profit and loss

For the year ended

For the year ended

March 31, 2025 March 31, 2024

= 490

= 4.90

(23.15) 134

(23.15) 1.34

(23.15) 6.24

(83.24) 13.47

(20.95) 3.39

(2.20) 285

(23.15) 6.24
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Note 28; Contingent liabilities and commitments

As at As at
March 31, 2025 March 31,2024
(i) Contingent Liabilities (to the extent not provided for) :
Claims against the Company not acknowledged as debts - -
(i) Commitments:
501.08 1,675.79

() Estimated amount of contracts remaining to be executed on capital account and not provided for (net of
capital advances)

(b) The Company has committed a capital investment of ¥ 5,059 27 million for setting up a manufacturing
plant in the state of Tamil Nadu pursuant to an agreement entered with State Industries Promotion
Corporation of Tamil Nadu Ltd ("SIPCOT") over a period of four years which includes amount disclosed
under Property, plant & equipment, Right-of-use asset, Capital work-in-progress and Capital commitments

Note 29: Related party transactions

(a) Details of related parties

i) Holding Company

Amara Raja Energy & Mobility Limited (formerly known as Amara Raja Batteries Limited)

ii) Entities over which KMP exercise Significant Influence

RNGalla Family Private Limited
Mangal Industries Limited
Amara Raja Infra Private Limited

iii) Key M t Personnel (KMP)
Harshavardhana Gourineni Director
Vikramadithya Gourineni Director

iv) Subsidiaries of Holding C

pany

Amara Raja Advanced Cell Technologies Private Limited
Amara Raja Power Systems Limited
Amara Raja Batteries Middle East (FZE), U AE

Note: Related parties have been identified by the Management to the extent of transactions with such related parties
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Note 29:

(b)

*:

(c)

*

Note:

Related party transactions (Contd.)

Transactions with the above related parties during the year were:

Particulars L AR

March 31, 2025 March 31, 2024
Purchase of Fixed Assets
Amara Raja Energy & Mobility Limited (formerly known as Amara Raja Batteries Limited) ** 429.77 606.16
Amara Raja Infra Private Limited 813.66 983.18
Mangal Industries Limited 8.04 -
Sale of Pure Lead & Alloys
Amara Raja Energy & Mobility Limited (formerly known as Amara Raja Batteries Limited) 2,475.82 -
Expenses reimbursed from
Amara Raja Energy & Mobility Limited (formerly known as Amara Raja Batteries Limited) 4.58 -
Amara Raja Power Systems Limited 0.04 -
Availment of Services
Amara Raja Infra Private Limited 7.26 -
Expenses reimbursed to
Amara Raja Energy & Mobility Limited (formerly known as Amara Raja Batteries Limited) ** 30.45 23.40
Amara Raja Infra Private Limited 0.84
Proceeds from issue of shares
Amara Raja Energy & Mobility Limited (formerly known as Amara Raja Batteries Limited) 2,800.01 2,200.00
Includes certain capital equipment which are purchased at cost on high seas basis.
Balances receivable from / payable to related parties are as follows:

. As at As at
b March 31, 2025 March 31, 2024
Capital Advances
Amara Raja Infra Private Limited 70.74 118.17
Trade payables
Amara Raja Energy & Mobility Limited (formerly known as Amara Raja Batteries Limited) ** 3.44 6.32
Amara Raja Infra Private Limited 577 0.28
Trade Receivables
Amara Raja Energy & Mobility Limited (formerly known as Amara Raja Batteries Limited) ** 179.09 -
Other Receivables
Amara Raja Power Systems Limited 0.04 -
Payables on purchase of fixed assets
Amara Raja Energy & Mobility Limited (formerly known as Amara Raja Batteries Limited) ** 8.30 14.55
Amara Raja Infra Private Limited 86.51 146.22
Mangal Industries Limited 0.61 -
Capital commitments
Amara Raja Energy & Mobility Limited (formerly known as Amara Raja Batteries Limited) ** - 400.84
Amara Raja Infra Private Limited 412.20 734.68

- 0.72

Mangal Industries Limited

The above information has been determined based on the extent such parties have been identified on the basis of information available with the Company and relied upon by

the auditors.
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Note 30:

Earnings per share (EPS)

For the year ended

For the year ended

Note 31:

Rarticelars March 31, 2025 March 31,2024
(Loss) / Profit for the year (in ¥ million) [A] (60.09) 723
Weighted average number of equity shares outstanding during the year (No's) [B] 38,14,54,836 17,49,72,678
Earnings per share (Face Value of T 10 per share)
- Basic  (in ¥) [A/B] (0.16) 0.04
- Diluted (in 3) [A/B] (0.16) 0.04

Leases

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024

(i) The following is the breakup of current and non-current lease liabilities
Current liabilities
Non-current liabilities

(ii) The following is the movement of lease liabilities during the year ended March 31:

Balance at the beginning

Additions during the year

Finance cost accrued during the year
Payment of lease liabilities

Balance at the end

(iii) Maturity analysis of lease liabilities
Less than one year
One to five years

3.45 1.69
1.82 3.28
5.27 4.97
4.97 -
297 5.03
053 002
(320) (0.08)
5.27 4.97
345 1.69
1.82 328
5.27 4.97
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Note 32: Financial Instruments and related disclosures
A. Capital Management
The capital management of the Company is determined and managed by the holding Company as part of the operations of the Company. The Company’s capital

comprises its share capital, securities premium and accumulated profits The Company is not subject to externally imposed capital requirements

B Category wise classification of Financial Instruments

Carrying value Fair value
Particulars As at As at As at As at
March 31, 2025 March 31, 2024 March 31, 2025 March 31, 2024

Financial assets
Measured at amortised cost
(i) Cash and cash equivalents 17.89 1.85 17 89 1.85
(i) Other bank balances 34.70 - 34.70 -
(iit) Trade receivables 179.09 179.09
(iv) Others financial asset 12.32 11.67 1232 1167
Measured at FVTPL
Mandatorily measured:
Current investment- Mutual funds 32967 48595 329.67 48595

Total 573.67 499,47 573.67 499.47
Financial Liabilities
Measured at amortised cost
(i) Trade payables 53683 21,18 536.83 21.18
(ii) Other financial liabilities 207.06 278.40 207.06 27840
(iii) Lease Liabilities 527 497 5.27 497

Total 749.16 304.55 749.16 304.55

C Financial risk management objectives

The Company’s principal financial liabilities comprise trade and other payables, The main purpose of these financial liabilities is to finance the Company’s
operations/projects. The Company’s principal financial assets include cash and cash equivalents and investments on mutual funds that derive directly from its
issue of shares and its operations,

The Company’s risk management activities are subject to the management, direction and control under the framework of Risk Management Policy as approved
by the Board of Directors of the Company. The Management ensures appropriate financial risk governance framework for the Company through appropriate
policies and procedures and that financial risks are identified, measured and managed in accordance with the Company s policies and risk objectives. It is the
Company’s policy that no trading in derivatives for speculative purposes may be undertaken

Market Risk

As the Company is debt-free, the exposure to interest rate risk from the perspective of financial liabilities is negligible. Further, treasury activities, focused on
managing current investments are administered under a set of approved policies and procedures guided by the tenets of liquidity, safety and returns. This ensures
that investments are only made within acceptable risk parameters after due evaluation. The Company invests in Mutual F und schemes of leading fund houses
Such investments are susceptible to market price risk that arise mainly from changes in interest rate which may impact the return and value of such investments
However, given the relatively short tenure of underlying portfolio of the Mutual Fund schemes in which the Company has invested, such price risk is not
significant,
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Note 32: Financial Instruments and related disclosures (Contd.)

Foreign currency risk

The Company is subject to the risk that changes in foreign currency values impact the Company's import of property, plant and equipment. The Company is
exposed to foreign exchange risk arising from currency exposures, primarily with respect to US Dollars and EURO. Financial assets and liabilities denominated
in foreign currency, are also subject to reinstatement risk

The Company manages currency exposures within prescribed limits. The aim of the Company's approach to management of currency risk is to leave the
Company with no material residual risk

The carrying amounts of non-derivative foreign currency denominated financial assets and liabilities are as follows:

As at March 31, 2025
USD EURO Total
Financial Liabilities
- Other financial liabilities (6.86) (22.90) (29.76)
Net financial asset / (liability) (6.86) (22.90) (29.76)
As at March 31, 2024
USD EURO Total
Financial Liabilities
- Other financial liabilities - (54.85) (54.85)
Net financial asset / (liability) - (54.85) (54.85)

Foreign currency sensitivity analysis

For every percentage point increase in the underlying exchange rate of the outstanding foreign currency denominated assets and liabilities, holding all other
variables constant, the profit before tax for the year ended March 31, 2025 would change by % 0.30 million (March 31, 2024: ¥ 0.63 million). For every
percentage point decrease in the underlying exchange rate would have led to an equal but opposite effect

The sensitivity analysis includes only outstanding foreign currency denominated monetary items and adjusts their translation at the year-end for a [% change in
foreign currency rates

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises
principally from the Company’s receivables from customers and other financial assets carried at amortized cost. Credit risk arises from cash held with banks and
financial institutions, as well as credit exposure to clients, including outstanding accounts receivables and security deposits. The maximum exposure to credit
risk is equal to the carrying value of the financial assets. The objective of managing counterparty credit risk is to prevent losses in financial assets. The
Company assesses the credit quality of the counterparties, taking into account their financial position, past experience and other factors

(i) Trade receivables - The Company's exposure (o customers is relatively concentrated. Since sales are entirely made to related parties, minimal credit risk is
perceived in this regard. The following table gives details in respect of revenues generated from the top customer:

For the year ended For the year ended
March 31, 2025 March 31, 2024
Amount % of Total revenue Amount % of Total revenue

Revenue from top customer 2,142.00 100% - -
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Note 32: Financial Instruments and related disclosures (Contd.)
D Fair value measurement

Fair value hierarchy

The fair value of financial instruments as referred to in Note 32.A above have been classified into three categories depending on the inputs used in the valuation
technique. The hierarchy gives the highest priority to quoted prices in active markets for identified assets or liabilities [Level 1 measurements] and lowest
priority to unobservable inputs [Level 3 measurements].

The following levels have been used for classification:

@ Level 1: Quoted prices (unadjusted) for identical instruments in active market.
® Level 2: Directly or indirectly observable market inputs, other than Level 1 inputs
® Level 3: Inputs which are not based on observable market data.

If one or more of the significant inputs is not based on observable market data, the fair value is determined using generally accepted pricing models based on a
discounted cash flow analysis, with the most significant inputs being the discount rate that reflects the credit risk of counterparty.

The fair value of trade payables and other current financial assets and liabilities is considered to be equal to the carrying amounts of these items due to their
short-term nature. Where such items are non-current in nature, the same has been classified as Level 3 and fair value determined using discounted cash flow
basis.

The following table presents the fair value hierarchy of assets and liabilities measured at fair value on a recurring basis :

As at As at
i Fair value hi hy (L
Particulars air value hierarchy (Level) March 31, 2025 March 31, 2024
Measured at fair value through profit or loss
Investment in Mutual Funds 1 329.67 485.95
Sub-total 329.67 485.95

Total 329.67 485.95
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Note 33: Employee benefits

a. Defincd contribution plans

The Company makes Provident Fund. Superannuation Fund and Employces  State Insurance Scheme
coniributions i the Statement of Profit and Loss Contribunions made to the defined benefit plans were

coniributions which are defincd contribution pians, for qualifiing cmployces and recognizes such

Particulars For the year ended For the year cnded
s March 31, 2025 March 31, 2024
Provident Fund 248
Superannuation Fund 210

0354

Employees’ State Insurance Scheme

b. Defined benefit plans

The Company provides to the eligible employces defined benefil plans n the form of gratuity The gratwity plan provides for a lump sum payment to vesied employees al reurement. death while in
employment or on termination of employment of an amount cquivalent (o 15 days salary pay able for each compleled year of scrvice Vesung occurs upon completion of five continuous years of sernvice The

measurement date used for determining retrement benelils for gratuiy 1s March 31

These plans typicalls expose the Company 10 actuarial risks such as imvestment risk. interest rate nisk longevity risk and salary nsk

Risk Managemcent:

Investment risk - The probability or ikelthood of eccurrence of losses relative to the expected return on any particular s estment

Interest rate risk - The plan exposes the Company (o the nisk of fall in interest rates A fall in nterest rates will result 1n an increase m the ulumale cost of providing the above benefit and wll thus result in

an increase i Lhe value of the Liabihuy

Longevity risk - The present value of defined benefit pian Liability 1s caleulated by refcrence to the best estumate of the mortality of plan participants both during and after employment An increase m the ife

expeclancy of the plan parucipants will increase the plan's hability

Salary risk - The present value of the defined benefit plan 1s calculated with reference Lo the future salaries of participants under the plan Increasc in salary due to adserse inflauonary pressures might lead (o

Iugher liabifities

(i) Balance Sheet

The assets. liablunes and surplus | |

¢ficil) posation of the defined benefil plans u the Balance Sheet date were

Particulars e afat
March 31, 2028 March 31, 2024

Present valoe of obligativn 9276
Fair value of plan assels @31)
Net liability/(asset) recognized in the Balance Sheet 1.25
(ii) Movements in Present Valuc of Obligation and Fair Valuc of Plan Assets

Particulars Plan Assets Plan Obligation Total Net
As at March 31, 2024 - .
Current service cost 035 035
laterest cost 026 026
Interest income 026 - (0 26)
Actuarial (gain)/loss ansing due to expenence - 160 160
Contributions 047 - 47
Benefit payments (0 16) 016y -
Return on plan assets. cxcluding interest income 023 - L23)
Transfer between Group Companics T 771

8.51 9.76 1.25

As at March 31, 2025
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Note 33; Employec benefits (Contd.)

(iii) Statement of Profit and Loss
The charge 1o the Stucment of Profis and Loss compries

Fur ihie year ended For the year ended

Particulars March 31, 2024

Employ ce Beneiit Expenses

Current service cost 033 -
Interest cost 026 -
Interest iIncome (0 26) -
Net impact on profil before tax 0.35 -
Remeasurement of the net defined benefit plan

Actuanal (gawn)/loss arising due 1o experience 160

Return on plan assets, excluding nterest income (U 23) -
Net impact on other comprehensisc income before lax 1.37 -

(iv) Assets

The major categornes of plan assets as a % of the tolal plan asscis

Asat Asat
March 31, 2025 March 31, 2024
Funded with Life Insurance Corporation of India L00%

{v) Assumptions

With the objective of prescnung the plan assets and plan obligauons of (he defined benefits plans at their fair value on the Balance Shect. assumpuons under Ind AS 19 are st by reference to market
condions at the valuation date

Asat Asal
March 31, 2025 March 31, 2024
Discount rate 671% -
Salary escalaon rate 7 00% -
The estimales of future salary considered 1n actuarial s aluation, takes into account inflation. senionty. promotion and other relevant factors such as supply and demand factors in the employment
market
Demographic assumptions
Mortahity 1n Service: Indian Assured Lives Mortality 2012-14 (Urban)
(vi) Sensitivity analysis
The sensitis ity of Lhe overall plan obligations (o changes in the weighled key assumptions are:
As at Asal
March 31, 2028 March 31, 2034
Increase Decreise Tnerease Decrease
Dracount rate (1% movemient) [CR1)] us7 - -
Salary escalation rate (1% moyement) 033 051y -

The sensitis ity analysis above have been détgrmimed bised on reasonably possible changes of (he respective assumptions vecurring at the end ol the vear and may not be represemianive of the acwual change It
1s bascd on a change  the key assumption while holding all other assumptions constant When calculating the senstunity lo the assumption. the same method used to calculale the Lability recogmised in the
Balance Sheet has been applied

(vii) Maturity analysis

Maturity profile of defined benefit obhigation

Asat Asal
March 31, 2025 March 31, 2024
Within | vear 089 -
1-2 year 088
23 year 091
3-4vear 219
4-3 yvear 170 -
6-10 year 313
> 10 Year 581

The Company expects Lo contribute Z 2. 10 millions to us defined benefiL plans during the next fiscal year




Amara Raja Circular Solutions Privalc Limited
Notes Lo the financial statements for the year ended March 31, 2025
All amounts arc m Z mullions. except share data and where othenwise staed

Note 34: Revenue expenditure capitalized (o fixed assets/ capital work-in-progress

Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024
(a) Cost of matenal consumed (net) [Refer Note below| 2189 b
(b) Power and Fucl 1620 336
(c) Depreciation and amortizauon expense [nel of deferred reyenue ansing from gosermment grant 193 187
of T 1 70 mullions (Year ended March 31,2024 32 00 millions)]
(d) Salaries 48 66 -
{e) Others 196! 2669
Total 107.29 31.92
Note Netof income from salc of Lead & Lead alloys. : 333 82 nullion (Year cnded March 31, 2024 TNl
Note 35: Key Financial Ratios
. N For the year ended For the year ended
4 D 3 3 % Variance®
Ratio Numerator enominator March 31, 2025 March 31, 2024 % Variance
| Currentralio Currenl asscls Current liabilities 248 159 36%
2 Rewm on equity {(in %) (Loss) / Profit for the year Avcrage Sharcholder's [unds -132% 034% 481%
3 Invenlory wmoser ralio Cost of goods sold Axcrage Imentory 699 - 100%
4 Trade recervables tumos er ratio Revcnue from operations Average Trade recenables 2392 . 160%
£ Trade payable turnoyer ratio Net Purchascs of raw matcnial Axcrage Trade Payables 249 202 370%
-370%
6 Net capual rnover ratio Revcnue [rom operations Working Capual (Current Assets - Current 19 . o
Liabthues)
7 Nel profit ratio (in %) (Loss) / Profil for the ycar Revenue {rom operations -281% . 1101%
8  Return on Capital employed (%) (Loss) / Profit belore tax Average Capual employ ed -1 83% . 110%
{Total Equity + Total Debt
(Borrowings)+ Deferred tax habihties|
9 Retum on investment (%) Tncome during the year Time weighted average of s estments
a - Return on mutual funds 753% 726% +%
b - Returm on Fixed depits 139% 338%, =74%
#The Company has d uts op from D ber 2024 C ly the vaniances obsered in the financial ratios primanly arise from Lhe actis ities d with of | sales

Note 36: The Company 1s engaged 1s m the business of recyclng of scrap batterics and plastic components which 1s considered as single busimcss segment The non current assets of the Company are situaied in India

Note 37: The Code on Social Security. 2020 ( Cade ) relaung to eimploy ee benefits during employ ment and post ewploy ment benefits has been cnacted However the datc on which the code will come milo effect has not yet
been notified The Management will complete tis evaluation and will give appropriate impacl i its financial statements in the period i which the code becomes ellectine

Note 38: The financial statlements arc approsed for 1ssue by the Board of Directors at their mectngs held on May 28, 2025
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